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EU Taxonomy for Banks:
Assessing Potentially Green




EU Taxonomy Assessment for Banks:
GAR - Initial Eligibility Screening

The EU Taxonomy assessment starts with a strategic
screening of the banking book to identify assets that
are potentially green (eligible).

Only these eligible assets move forward to the next
stage, where they are subject to detailed alighment
checks to confirm whether the asset qualifies as
green (aligned).

Green Asset Ratio (GAR) assessment does not begin
by assessing all assets. It starts only with the EUT-
relevant portion of the banking book:

v/ assets thatare on-balance sheet

v" notexcluded by regulation
v' potentially subject to taxonomy eligibility

This strategic filtering significantly narrows the
scope of assets requiring taxonomy alignment
analysis.
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GAR: Key steps to define eligible assets

1 Identifyin-scope assets =%

The GAR assessment applies to on-balance sheet assets within the
banking book®

Asset types that are out of scope by regulation are exluded from the
taxonomy assessment (e.g. derivatives, cash and cash-equivalents,
goodwill, commodities, and other non-relevant categories)
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Identify in-scope counuterparties =

Exposures to CSRD-reporting entities fall under the scope of the
taxonomy assessment

Exposures to non-CSRD entities, central governments, central
banks, and supranational issuers are excluded from the taxonomy
assessment

Real estate, home renovation, and car loans to households arein
scope fortaxonomy assessment

Exposures to public authorities may be included in the assessment
if the use of proceeds is known and finances taxonomy-eligible
activities

ONCONONOR

3 Check that the financed activity (with known use @
of proceeds) is potentially green

Only exposures that finance activities listed in the Climate or
@ Environmental Delegated Acts are considered in the taxonomy
assessment

dedicated KPIs must be disclosed separately. The off-balance sheet KPIs
covers AuM and financial guarantees.

d h | ' 1. For other exposures such as trading portfolios orfees and commissions,



EU Taxonomy for Banks: Example of
Eligibility Check for Loans

Loan
. ¢ ¢ ¢ Defense
Define Ei . .
——— Cor:neprgﬁy industry Construction
Household Household SME q company Company
relevant (subject to (subjectto | (not subject
t rt
counterparty i) CSRD) | to CSRD)
pro— i """""""""""" Rrowi ase of proceeds I T
type of
exposure c i Development
. : onsumption
and identify Purchase of (phone Solar panel Renewable |-\ facture ofa
financed a single- - : bioenergy f dEEie
activity — family home purchase installation power plant of weapons etache
e loan) family home
money l i
. Even if
_GARretail || 2o it solar construction
includes only panel of new
Activity 7.7 — i ivi - e
f ity /. housm_g, installation is ACt'V'ty.4:8 Activity is not|| buildings is
Perform Acquisition renovation Electricity -

Rilsil ' taxonomy . eligible under|| taxonomy-
eligibility and and car loans| liaibl generation the EU eligible
Cl=ICHUN  ownership of | — excluding e1gioe from © o1

buildings other activity, SME bi Taxonomy || activity, non-
9 loan is ST CSRD
C‘I’e”ns d‘?nmer excluded exposure is
Ing excluded
100% eligible QNZX=Telloll:) 0% eligible |RIMGZEEIIEE | 0% eligible | 0% eligible

1. Verify % of financing allocated to activities listed in Climate/Environmental

Delegated Acts
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EU Taxonomy for Banks: Example of
Eligibility Check for Securities

Define
taxonomy
relevant
counterparty

Determine
type of
exposure
and identify
financed
activity —
follow the
money

Perform
eligibility
verification’

Derivatives Bond
Bank
(subject to Federal
CSRD) government
General Known use
purpose of proceeds
No
underlying House
activity financing
financed
Derivatives | |EXPOSUres to
are excluded central
fromthe | |90vernments
numerator of and
the GAR SF'pranatlonal
issuers are
excluded
0% eligible | | 0% eligible

Bond Bond
i Insurance
Local company
government  (subject to
l CSRD)
Known use General

ff proceeds l purpose
Company-
ﬁ:aonlfi(: wide use of
9 funds
Activities 7 - Use in P
Construction Sf(Plzutroe S
and real determi
estate I.e ‘(la)r_lr‘rtu n;
activities BRI EVAL

100% eligiblel X% eligible

1. Verify % of financing allocated to activities listed in Climate/Environmental
Delegated Acts for known use of proceeds
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Green Bond Equity
Retail Energy
company company
(not subject | (subject to
to CSRD) CSRD)
Known use General
lof proceeds purpose
Bonds issued
under EU Company-
Green Bond wide use of
Standard funds
l (EuGB) l
Bonds issued
Use
undgr EuGB company’s
are included
regardless of KPIs to
determine
CSRDstatus  jigipity %
of issuer

100% eligible

X% eligible




Impact of the Omnibus Proposal on
Eligibility Screening

Omnibus impact

1
1
1
1
L 1 These assets were
Loan oan ' in scope for the
Lost (not material asset) | taxonomy
: assessment prior to
. the Omnibus
Define Bank with Retail Given the : proposaL
taxonomy 900 Company Local limited volume y \wjith the proposed
relevant employees 800 government | of financing to 1 ghanges, the
counterparty employees local I number of
governments, 1 exposures to
Determine such | assessand data
General Known use  Known use exposures ! )
ipaar purpose  of proceeds  of proceeds  may be | points fo collect
exposure v | would be reduced,
and identify _c:on3|ctierelci 1 leading to less effort
) immateria | ;
vag;nl?:g);f Iileocz%(i::]egd Maintenance  and can be 1 required
funds e of subways  excluded from |
the scope of | \I
the EU - [
Even if Taxonomy :
Only recycled assessment |
garment . !

Sl (>1000 is taxonomy- - 1 h .
eligibility eligible, | Infrastructure i @pproach remains
verification’ employees) || o osure to for rail ! unchanged

are in scope L
Omnibus employees is 1
excluded X
1
1
1
0% eligible || 0% eligible || 0% eligible X
1
1
1
1

1. Verify % of financing allocated to activities listed in Climate/Environmental
Delegated Acts for known use of proceeds
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= Interested in the full picture? Let’s talk.
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Yuliia Kornieieva Elizaveta Kondrashova

Senior Manager SDH Managing Director SDH

Head of ESG reporting Credit Risk and ESG Expert

@ +49 15174124775
&R elizaveta.kondrashova@sdh.eu

B +49 175 1908521
£ yuliia.kornieieva@sdh.eu



https://www.linkedin.com/in/dr-yuliia-kornieieva-0bb1824a/
https://www.linkedin.com/in/elizaveta-kondrashova/
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